Recommendations on the payment of NREGA wages through Bank accounts
Bank payments of NREGA wages were recently introduced across the country. This is, in principle, a step forward. However, recent evaluations of this new system of wage payments in different states (including Andhra Pradesh, Orissa, Jharkhand and Uttar Pradesh) point to serious abuses. In the light of these findings, the following recommendations are made:

1. A model Payment Order (PO) should be designed, posted on the NREGA website, sent to the state governments, and included in the next edition of the Operational Guidelines. All state governments should be instructed to use this model Payment Order (or an improved version of it). A draft of this model PO is attached.
2. Each state government should be instructed to compile a list of Banks involved in the payment of NREGA wages, to help monitor their operations. These lists should also be made available to the MoRD.

3. The use of “Wage Slips” (to be given to NREGA workers in public), recommended in the NREGA Operational Guidelines (Para 7.2.1.xi and Annexure B-3(i)) should be mandatory. Aside from its importance as a means of informing workers that their account has been credited, this practice would help to reinstate other safeguards, such as payments in public along with updating of Job Cards and signing of Muster Rolls.
4. The Reserve Bank of India should be requested to issue strict instructions to all Banks on the payment of NREGA wages, including the following “minimum safeguards”: 

· Money should be withdrawn only in the presence of NREGA workers.

· Passbooks should be updated when money is withdrawn.

· All NREGA-related documents (including details of Bank accounts of NREGA workers) maintained by the Banks should be open to public scrutiny.

· Bank statements of Gram Panchayat accounts should be pro-actively disclosed at the end of each financial year.

5. Similar instructions should be issued directly by the MoRD, e.g. in the form of a clarification (addressed to the Banks) about the terms and conditions under which they are expected to handle NREGA funds and payments to NREGA workers.
6. State governments should be encouraged to sign explicit MoUs with Banks, incorporating these minimum safeguards.
7. Section 7.2 of the NREGA Operational Guidelines, dealing with bank payments, should be improved in the light of recent findings.

8. A high-level meeting with representatives of the Reserve Bank of India should be convened at the earliest to discuss these and other means of improving the effectiveness of NREGA-related Bank payments and prevent corruption.

Note: Similar steps are also required for Post Office payments.

